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Staff witness Patrick R. Crowley addresses the issue of
"South Georgia" adjustments to the Deferred Income Tax expense
and the Accumulated Deferred Income Tax Balance as they affect
the new open-access transmission customers who's previous
intrastate service was not subject to FERC regulation. Mr.
Crowley concludes that these new open-access transmision
customers must share the burden of the unfunded future tax
liabilities. Mr. Crowley also offers recommendations as to the

proper methodology for calculation the South Georgia adjustment.
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Direct W%f
Patrick R. Crowley
Witness for the Staff of the
Federal Energy Regulatory Commission

PLEASE STATE YQOUR NAME AND BUSINESS ADDRESS.

My name is Patrick R. Crowley. My business address is 888
First Street, N.E., Washington, D.C. 20426.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by the Federal Energy Regulatory Commission
(FERC or Commigsion) as a Public Utilities Specialist in the
Division of Litigation, Office of Electric Power Regulation.

PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND PROFESSIONAL
QUALIFICATIONS.

I graduated from DePaul University in Chicage, Illinois, in
1976 with a Bachelor of Arts degree in Economics. In 1978,
I received a Master of Arts degree in Mathematical Economics
from DePaul University. My fields of study were advanced
statistical methods of long-term forecasting, econcmetrics,
environmental economics, and urban economics.

I began work at the Commission in 1979 as an Industry
Economist in the Pipeline Rates Division of the Office of
Pipeline Rates. There, I analyzed tariff changes relating
to the rates, terms & conditions of service, and rate
designs for gas pipeline rate filings and certificate
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applications. I also prepared pipeline depreciation
studies, long-term forecasts of natural gas reserves and

production prospects, mortality studies of plant investment

and retirements, cost behavior studies comparing theoretical

and actual usage of pipeline facilities, Mcf/mile studies,
and testimony with supporting exhibits.

PLEASE SUMMARIZE YOUR CURRENT RESPONSIBILITIES AT THE
COMMISSION.

I transferred to the Office of Electric Power Regulation in
1998. My responsibilities here are to review and prepare
cost-of-service studies, exhibits, and testimony on rate
changes and applications involved in electric rate
proceedings before the Commission.

HAVE YOU PREVIOUSLY FILED TESTIMONY BEFORE THE COMMISSIONT?

Yes, I filed testimony in the following rate cases:

Black Marlin Pipeline Company, Docket No. RP81-67-000;
Tarpon Transmisgsgion Company, Docket No. RP84-82-000;
National Fuel Gag Supply Corporation, Docket No. RP86-136-
000; Racific Gag Transmission Company, Docket No. RP87-62-
000; Sea Robin Pipeline Company, Docket No. RP88-181-000;
Natural Gas Pipeline Company of America, Docket No. RP88-
209-000; Eaiu;g_zipgling_ggmpany, Docket No. RP88-227-000;
and Southwest Gas Storage Company, Docket No. RP89-60-000.
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WHAT IS YOUR RESPONSIBILITY IN THIS PROCEEDING?

-I-will address-Montana Power's South Georgia adjustments.

ARE YOU SPONSORING ANY EXHIBITS IN THIS PROCEEDING?

Yes, in addition to my direct testimony, I am sponsoring
Exhibit S-28, which is a set of workpapers supporting my
direct testimony. Exhibit No. 5-28 includes Attachments A,
B, and C. Attachment A is a reproduction of Montana Power's
Statement AF related to South Georgia Adjustments;
Attachment B is Staff's Cost of Service - Retail; and
Attachment C is Staff's Cost of Service - Wholesale.

HAVE YOU EXAMINED MONTANA POWER'S SOUTH GEORGIA ADJUSTMENTS
TO ITS RATE BASE AND DEFERRED INCOME TAX EXPENSE?

Yes, I have.

DOES MONTANA POWER'S DEFERRED INCOME TAX BALANCE INCLUDE
AMOUNTS RELATED TO AN UNFUNDED TAX LIABILITY?

Yes. The unfunded tax liabilities are the impetus for the

South Georgia adjustment.

MONTANA POWER'S FILING CONTAINS TWO SOUTH GEORGIA
ADJUSTMENTS, CAN YOU EXPLAIN WHAT EACH IS FOR?

Yes. Montana Power's Statement AF [Exhibit No. 8-28,
Attachment A, Page 1] shows an annual amortization of
$84,085 for the wholesale REC customers' share of Montana
Power's 1989 total company unfunded tax liability.
Statement AF also includes another South Georgia adjustment
intended to capture the appropriate share of the current
unfunded tax liability that should be borne only by open

3
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access transmission customers. Statement AF indicates that
the annual amortization for the transmission service's share
of the current unfunded tax liability is $616,544 (this
amount includes the REC customers' share of the transmission
unfunded tax liability). However, it is unclear from
Montana Power's Statement AF workpapers the exact amount of
the company's current total unfunded tax liability. Montana
Power's Statement AF shows the 1989 adjusted amortization
for the REC customers' share of the 1989 total unfunded tax
liability, and derives a 1997 amortization for the open
access transmission service's share of the current
liability.

WHY IS IT NECESSARY TO HAVE TWO SOUTH GEORGIA ADJUSTMENTS?
Montana Power's South Georgia adjustment was originally

designed to capture and adjust the unfunded tax liabilities

-of FERC- jurisdictiocnal customers, il.e., the wholesale REC

customers. The ongoing restructuring of the electric
industry is bringing new classes of customers under FERC
jJurisdiction. These new customers may purchase their energy
requirements in the interstate market and take retail or
wholesale open access transmission service from Montana
Power, the rate for which doés nct currently reflect any

South Georgia adjustment. Therefore an adjustment is
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necessary to measure the current level of the unfunded tax
liability and the share to be borne by these new customers.

HAS MONTANA POWER PREVIOUSLY INCLUDED A SOUTH GEORGIA
ADJUSTMENT IN ITS DEFERRED TAX BALANCES?

Yes. For purposes of FERC jurisdictional REC customers,
Montana Power established a South Georgia adjustment
sometime in the 19808 and revised its South Georgia
adjustment in Docket No. EL90-10-000 to reflect changes in
the unfunded tax liability due to changes in tax rates and
plant balances.

WHY IS THE UNFUNDED TAX LIABILITY REFLECTED IN THE REC
CALCULATIONS DIFFERENT FROM THE LIABILITY REFLECTED IN THE
OPEN ACCESS TRANSMISSICN CALCULATIONS?

The REC and open access transmission South Georgia
calculations reflect the respective services' shares of the
same total company unfunded tax liability. The unfunded tax
liability can be broken up by plant functions so that any
customer purchasing a service utilizing only one function
would bear the appropriate share of the liability. The REC
customers purchase a bundled service that includes several
functions, including transmission. The calculation of the
total transmission-related South Georgia adjustment includes
the REC customers' transmission service. Montana Power's
Statement AF, reproduced as my Exhibit No. S-28, Attachment
A, Page 1, reflects the total company plant balances and
total unfunded tax liabilities as of December 31, 1989, when

5
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it was last updated, and measures the REC customers' share
of the South Georgia deferred income tax expenses. Montana
Power's open access transmigsion service South Georgia
calculation, reproduced as Staff Exhibit No. S§-28,
Attachment A, Page 2, begins with the transmission plant
balances and related unfunded tax liabilities. The open
access transmission worksheet updates the plant balances and
liabilities through December 31, 1997 to account for changes
in the effective composite tax rates and changes in plant

balances.

HAVE YOU MADE ANY ADJUSTMENTS TO MONTANA POWER'S CALCULATION
OF THE SOUTH GEORGIA ADJUSTMENTS?

Yes. Montana Power's Statement AF, reproduced as Staff
Exhibit No. $-28, Attachment A, Page 2, includes a
calculation of the South Georgia adjustment for open access
transmission service that incorporates an incorrect
calculation of the Remaining Book Life. The workpapers
indicate that the remaining life amount shown on Page 2 was
derived by dividing the gross transmission plant balance by
the annual depreciation accrual for transmission plant. The
correct derivation of remaining book life is the division of
the net transmission plant balance by the annual

transmission plant depreciation accruals.
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1l o QL o WHAT- TS THE RESULT OF CORRECTING THIS CALCULATION?

2 A. Montana Power provided a corrected calculation of the

3 Remaining Book Life in response to a Staff telephone

4 conversation on December 10, 1998. BAs reflected in Staff

S Exhibit No. $-28, Attachment A, Page 3, the correction

6 results in an annual South Georgia amortization for total

7 transmission service (inclusive of REC customers) of

8 $786,741.

9 Q. DO YOU RECOMMEND ANY OTHER ADJUSTMENTS TO MONTANA POWER'S

10 CALCULATION OF THE SOUTH GEORGIA ADJUSTMENTS?

11 A. Yes. In its Statement AF calculations for both South

12 Georgia adjustments, included in Staff Exhibit No. §-28,

13 Attachment A, Montana Power made modifications to the

14 unfunded tax liabilities to account for accumulated deferred
15 income taxes in Account No. 282. Montana Power "grossed-up"
16 the deferred taxes to reflect the related accumulated book
17 and tax depreciation differential. Montana Power makeg this
18 modification by dividing the Account No. 282 accumulated

19 deferred taxes by the tax rate. However, Montana Power

20 grosses-up the REC deferred tax balance using a 38.455%
21 effective tax rate but grosses-up the open access
22 transmission service deferred tax balance using a 39.3875%
23 effective tax rate. The tax rate used to gross-up the
24 _accumulated deferred tax balance to the related differential
25 in net plant balances should be the same for both

7
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calculations and should reflect the current composite tax
rate. Montana Power has not explained why these effective
tax rates should not be the game.

DOES THE DIFFERENCE IN THE EFFECTIVE COMPOSITE TAX RATE
AFFECT THE ALLOCATION OF REC CUSTOMERS' SOUTH GEORGIA
ADJUSTMENT TO THE OPEN ACCESS TRANSMISSION SERVICE SOUTH
GEORGIA ADJUSTMENT?

Yes. The allocation from REC to open access transmission,
which is discussed in more detail below, carries with it a
lower tax rate so that the open access transmission service
customers will be picking up a higher tax rate for their
share of the South Georgia adjustment than the REC
customers. I recommend that Montana Power update the South
Georgia adjustment for the REC customers to reflect the same
tax rate as provided for in the open access transmission

gervice,

SHOULD THE OPEN ACCESS TRANSMISSION REVENUE REQUIREMENT
RELATED TO THE SOUTH GECRGIA ADJUSTMENT AT ISSUE REFLECT
FULL TAX NORMALIZATICON?

Yes. The Commission mandates that FERC jurisdictional rates
reflect full tax normalization. Tax normalization will be

addressed by Staff witness Jon Atkinson in Exhibit No. S§-14.

DID MONTANA POWER'S PRIOR DEFERRED TAX BALANCES REFLECT FULL
TAX NORMALIZATION?

Full tax normalization is reflected in Montana Power's
deferred tax balances only with respect to FERC

jurisdictional REC customers. As stated by Montana Power
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o

witness Ernie Kindt in his testimony, Exhibit No. __ (ERK),
"[The portions of our operations that were subject to rate
regulation of the Montana Public Service Commission employed
a partial flow through method of accounting." Mr. Kindt
also states, "[Aldjustments to deferred income taxes
calculated under the South Georgia methodology and to fully
normalize taxes are included only for those portions of our
operations that are subject to FERC rate determinations.®

WHAT IS THE EFFECT OF A PARTIAL TAX NORMALIZATION WITH
RESPECT TO THE RATES AT ISSUE HERE?

As a result of the Montana Public Service Commission's
(MPSC) partial tax normalization for retail ratemaking
purposes, Montana Power has a large unfunded tax liability.

IS MONTANA POWER'S PROPOSED SOUTH GEORGIA ADJUSTMENT, AS
MODIFIED, NECESSARY TO SATISFY THE COMMISSION'S REQUIREMENT?

Yes.

IS MONTANA POWER PROPOSING TO RECOVER THIS ADDITIONAL SOUTH
GEORGIA AMOUNT FRCM ALL OPEN ACCESS TRANSMISSION CUSTOMERS?

Yes.

WHAT IMPACT WILL THIS PROPOSAL HAVE ON WHOLESALE CUSTOMERS?
Based on the Accumulated Deferred Income Tax Balances shown
on Statement AF for Account 282, Montana Power has fully
normalized only for REC customers. Since Montana Power's
taxes should have'been fully normalized for purposes of

wholesale ratemaking since the early 1980s, Montana Power
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would effectively be recovering certain income tax expenses
twice from these FERC jurisdictional customers.

IS THIS REASONABLE?

No. Wholesale transmission service customers should not now
be assessed amounts that reflect Montana Power's partial
flow through for retail purposes. If Montana Power believes
that there is an unfunded tax liability related to these
customers, they need to provide a separate calculation,
perhaps in a new proceeding, associated with detailing the
unfunded tax‘liability associated with these customers,
along with a proposal as to how to collect this unfunded
liability. Further, the calculation of the new retail open
access transmission service customers' South Georgia
contribution shouid reflect the fact that the unfunded tax
liability should be lower than that reflected in Montana
Power's accounts due to the amounts the wholesale customers
(other than the REC's).

WHAT DO YOU RECOMMEND?

I recommend that rates to FERC jurisdictional REC customers
recover only those applicable South Georgia amounts computed
prior to making the "MPSC to FERC Difference" adjustment.

The "MPSC to FERC Difference" ig the recalculated 1998

———.unfunded tax liahility.. Rates to.retail customers whose

rates should be designed to recover the "MPSC to FERC

10
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Difference" component of the South Georgia adjustment. To
accomplish this, a base open access transmission revenue
requirement should be developed on the basis of full tax
normalization. That is, it should be developed as if
Montana Power has always fully normalized all tax-book
timing differences. This revenue requirement will be
equally applicable to wholesale and retail customers. To
this base open access transmission revenue requirement, I
propose that a separate charge or credit be applied based on
a modified South Georgia adjustment as discussed above. For
wholesale customefs, the charge or credit would be based on
the unfunded tax liability balance in existence prior to
Montana Power's proposed adjustment to reflect full tax
normalization for retail customers. The charge or credit
applicable to retail customers would be developed on the
bagsis of the "MPSC to FERC difference."

HOW WOULD YOU CALCULATE MONTANA POWER'S SOUTH GEORGIA
ADJUSTMENT FOR RETAIL CUSTOMERS?

The calculation of the retail customers' open access
transmission service South Georgia amortization for deferred
income tax expense should reduce the total transmission
South Georgia adjustment, $786,741, by that portion of the
REC customers' South Georgia amortization for deferred
income tax expense that applies to the transmission portion
of their service, $18,431 [Exhibit No. S-28, Attachment A,

11
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A.

Page 3]. These amounts reflect my recommendation in regard
to the calculation of the Remaining Book Life but do not
include my recommendations regarding the appropriate tax
rate used to "gross-up" the deferred tax balances. Montana
Power should adjust these amounts to reflect the appropriate
tax rate.

WHAT IS THE IMPACT OF YOUR SOUTH GECRGIA ADJUSTMENT
RECOMMENDATION ON STAFF'S COST OF SERVICE, INCORPORATING THE
SOUTH GEORGIA RATE BASE EFFECT ON STAFF'S RECOMMENDED RATE
OF RETURN?

For wholesgsale customers, Staff's cost of service reflects
the removal of the retail portion of the South Georgia
adjustment from Staff's cost of service and the
recalculation of the revenue requirement for the open access
transmission service. As reflected in Exhibit No. s-28,

Attachment C, Page 1, Line No. 16, the resulting open access

transmission revenue requirement is $46,668,820. For retail

-—-—customers, the open access transmiggion revenue requirement

is $47,864,465 as reflected in Exhibit No. $-28, Attachment
B, Page 1, Line Né. 16. These revenue requirement estimates
do not incorporate my recommendations regarding the
appropriate tax rate for grossing-up plant balances or the
calculation of South Georgia amounts assuming full
normalization since the early 1980s. Staff witness Brian
Dunn will incorporate these amounts in the development of
the open access transmission rate.

12
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Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

A. Yes, it does.

13
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Patrick R. Crowley being first duly sworn, on oath states that he
is the Patrick R. Crowley whose prepared testimony was served on
all parties to the above-referenced proceeding. Patrick R.
Crowley further states that if asked the questions contained in
the text, he would give the answers that are herein set forth,
and that he adopts the aforesaid answers as his testimony in this

rocecding, o

_ Patrick R. Crdwley '

Washington, D.C,

‘>;22 Subscribed and sworn to before me this [ﬁéf?i_ day of
N

, 1998.
12522;424t,<2ﬁ§#§;<4L/‘22;;4zz>

Notary Public
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The Mormans Power COmDany
Acceerawd Detrecanon-REC. Soutn Georgia Calculation

Accoumt 282 304 FILEL
Penod il - 1998 GFEiCE i qILEL
’ LUk ThE SECRFT
‘ ~IARY o’
Line NO Descnption . 98 DEC , S PM 1:. 3“
-e- 1 Ciﬁywu re nings. FE_ ‘

2 Refer to Docket No. EL $0-10-000 DL,.,. CEREEC Y

3 All amounts ware as of 12131788 EPULH‘ ’7{‘ ?L.. I

4 COM

5 Net Book Bams Plant: "'”S‘NON

6 .

7 Piant at Original Cost 1.279.945.428

a

8 Deouct
¢ Deprecislion Ressrve.

11 Etecine 312,517,367

12 Common 8,880,511 321,408,878
13 58 538,550
14

15 Deocuct #ems not included in Net Tax Bass Plart

16 Nondepreciable Pient 18.260.261

17 AFUDC-Equity Component (1977-108§), nciuding 72 47% of Common 23.;3.g 42,452,888
18 Heant Maunsin Property ) 8

19 Net Book Bass Pant #18.085.802
20 e ——
21
22 Net Tax Basme Plant:
23
24 Net Depreciabie Tax Basis 548.681.080
25
26 Accelersted Amoruzation Property inciuded in Net Book Bawis Plant 1,902,209 .
27
28 Mysuc Lake Adjustmaeni for Fair Market Value included in Net Book Basis Plant 3.803.628
29 Net Tax Basis Plant ,387.018
30
31 Oufterences between Net Book and Tax Bass Plant 231,690 876
32
13 Difference Accounted for in Accumuined Deferred Incoms Taxes. Account 282 190,490 822
34 Accelermed Depreciation
a5
35 Diffsrence Accountad for in Accumuiated Deferred income Taxes. Account 282 16.486G 388
37 Full Normesizaston
3
39 Drfference Not Accounted for in Accumuiated Deferrsa Income Taxes, Account 282 154.711.166
40 FERC Junsdiction Camponent 4.81378%
a1 7.543 899
42 Remaining 800K Life (Years) us
43
umwmmmmdmmmmmmmwmgmnmm 218,658
45$my|=muunmmmofmwmntmm) 38.45500%
46 Annual Accelersted Deprecistion-REC, South Georgia D.LT Expense (ends 12/31/23) 84.085
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TRANSMISSION PLANT
Statemant AF
Tt T T s e —eee SQUTH GEORGIA CALCULATION
AS OF 1213187
sl ELECTRIC ELECTRIC ELECTRIC
RESCRIPTION SOMMON GENERAL TRANSMISSION YOTALS
NET BOOK BASIS PLANT:
1. DEPRECIABLE 30.322 208 24.322 904 272178.702
- <. AMORTIZABLE 2.184 148 830,941 810,308
3. AUTO, POWER EQUIPMENT. AIRPLANE 507,050 10,342,031 0
4 DEPLETABLE Q 0 ]
& INTANGIBLES 0 e ]
6. NONDEPRECIABLE 2025178 308.732 1.235.261
7. DISALLOWED AFUDC 0 0 ]
8. PLANT ACQUISITION ADJUSTMENTS 0 Q 1,138,972
38.239.303 38802808 475364353
.n i QCA_?_leN Ae ﬂmmu cm1 3.3‘2.”3
ALLOCATION OF GENERAL 0.00401 2.347,140
NET BO0K BASIS PLANT 202,004 4808
NET TAX BASIS PLANT:
1. DEPRECIABLE 18,950,012 23,812,002 143.770.528
2. AMORTIZABLE 419910 0 725.288
1. AUTO, POWER EQUIPMENT, AIRPLANE 0 0 Q
4 DEPLETABLE g s ] g
5. INTANGIBLES 0 0 0
& NONDEPRECIABLE 2.025.178 304,410 1,233,023
7. DISALLOWED AFUDC (412,728} 0 0
8. PLANT ACQUISITION ADJUSTMENTS 0 0 0
18,082.272 23,816,502 748,738 938
ALLOCATION OF COMMON 0.068401 1.784.523
ALLOCATION OF GENERAL 0.00401 2.238 989
NET TAX BASIS PLANT 149,790,449
TOTAL TEMPORARY TIMING DIFFERENCES 132,204,017
DIFFERENCES ACCOUNTED FOR IN DEFERRED TAXES:
APB11 DEFERRED INCOME TAXES 4,735,750 10.338.041 20,333,880
ALLOCATION OF COMMON 0.00401 445208
ALLOCATION OF GENERAL 0.08401 971.081
30,7
EFFECTIVE STATUTORY TAX RATE FOR 1887 Q. 393!75
DIFFERENCES ACCOUNTED FOR IN DEEERRED TAXES 70,071,088
— — — - ——DIFR R ENC R N T ACCOUNTED FOR N DA ERRED TAXES — 54192120
REMAINING BOQK LIFE OF TRANSMISSION PROPERTY:
PLANT BALANCE AT 123187 358310272
ANNUAL DEPRECIATION ACCRUALS 10,240.984
REMAINING DOOK LIFE J4.82
ANNUAL AMORTIZATION OF NONDEFERRED DIFFERENCES 1,585,329
EFFECTIVE STATUTORY TAX RATE FOR 1087 0.393478
ANNUAL “SOUTH GEORGIA™ D.1.T. EXPENSEJINCLUDING ACCEL DEPR. REC e84
ANNUAL ACCELERATED DEDRECIATION-REC (Account 282.304) 84,085
ALLOCATION TO TRANSMISSION GROSS PLANT FACTOR 0.2182
~~—  ANNUAL ACCEL. DEPR.-REC, “SOUTH GEORGIA" D.I.T. EXPENSE-TRANSMISSION 18,431

ANNUAL “SCUTH GEORGIA™ DEFERRED INCOME TAX EXPENSE-TRANSMISSION
RAPOOL_TAXRATEFERCWPC\Pariod2_1998_Trenamission.xis

—T
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N e qﬂ-. K. . S AF
- : p | GEORDIA CALCULATION
S AR OF 123197

ELECTRIC ELECTRIC
SENERAL TRANSMISSION TOTALS
1 DEPRECIABLE 30,322,208 24.222 904 272.119.7102
2. AMORTIZABLE , 2,384 148 630,941 810,208
3 AUTO. F'ﬁWEﬁE@JtPMENT MRPuE 2 507,889 10.342.03; s
J‘ - " ° a
: 0
1,226,201
o
1,138,972
0
715,384,333
2,001 808
3.347,140

L
-
O

. 10980912 23.51&092 143.770.508

Fy

2 418910 0 725,286
3. AUTO. POWER EQUIPMENT, AIRPLANE - 0 5 0
4 DEBLETABLE . 9 0 o
8 INTANG/BLES 0 0 0
6. NONDEPREGIABLE 2025178 304 410 1.233.023
7 DISALLOWED AFUDC (413,728) s} v}
8. PLANT ACQUISITION ADJUSTMENTS 0 0 0
9. NET TRANSFERS TO SAS (9.234,272) 1 0
9,748 000 23818 502 145,738,036
ALLOCATION OF COMMON 0.09401 916.400
ALLOCATION OF GENERAL 3 09401 2.235 989
NET TAX BARIS PLANT 140,892,336
]
TOTAL mmm TIVNING DIFS i 131,811,024
P & ..
DIFFERENCES ACOOUNTED FOR IN D P TAXES:
APE11 DEFERRED INGOME TAXES' - ) *0.338,04* 28.333.008
APS11 DEFERRED INGOME TAXES-8AS 3 ol
, . 10,338,047 29.335.008
AMLOCATION OF COMMON 306,193
ALLOCATION OF GENERAL 0.08401 §71,691
- --:u L YL 1':';"!." E !vl"‘m
EFFECTIVE STATUTORY TAX RATE FOR 18 : 0.303075
DIFFERENCES ACCOUNTED POR IN DE; WO TAXES 77.718,048
DIPFERENCES NOT. ACCOUNTED FOR W D TAXES 54,192,078
REMAINING BOOK LIFE OF TRANSMISSION Al
___ NET BOOK BASIS PLANT (ABOVE) ' 280,803 350
ANNUAL DEPRECIATION ACCRUALS 10,349 984
REMAINING BOOK LiFE 27.13
ANNUAL AMORTIZATION OF NONDEFERREQDIFFERENCES 1 997.437
EFFECTIVE STATUTORY TAX RATE.FOR 108U 0.393875
ANNUAL "SOUTH GEORGIA" D.I.T. -INCLUDING ACCEL. DEPR. REC 788,744
ANNUAL ACCELERATED DEDRECIATION t 282.304) 84.085
ALLOCATION TO TRANSMISSION PLANT FACTOR 32192
ANNUAL ACCEL. DEPR.-REC, "SOUTH G " O..T. EXPENSE-TRANSMISTION 18,431
ANNUAL "SOUTH GEORGIA™ ME TAX EXPENSE TRANSMIBBION 768,309
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PREPARED DIRECT TESTIMONY
OF
PATRICK R. CROWLEY
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PREPARED DIRECT TESTIMONY
OF
PATRICK R. CROWLEY
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